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Abstract

This study aims to investigate the effect of managerial learning from
the market on firm value and the mediating role of investment
efficiency in the Iranian capital market. The research sample consists
of 127 firms and 2,286 firm-year observations over the period 2008 to
2024. Partial least squares structural equation modeling (PLS-SEM)
was employed to test the research hypotheses. The findings reveal that
managerial learning from the market has a positive and significant
effect on firm value; however, its effect on investment efficiency is not
statistically significant, and consequently, the mediating role of
investment efficiency is not confirmed. These results indicate that
Iranian managers improve investors' perception of firm value by
analyzing market feedback. Nevertheless, due to structural limitations
of emerging markets such as weak information transparency, exchange
rate volatility, and investors' short-term horizons, this learning process
does not necessarily lead to improved investment efficiency. In other
words, firm value arises more from the market's perception of
managerial quality and rationality than from the optimal allocation of
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capital resources. By emphasizing managerial learning from the market
as an independent mechanism for sustainable value creation, this study
demonstrates that managers' ability to interpret price signals and align
organizational decisions with stakeholder expectations plays a decisive
role in value creation for firms operating in emerging markets.
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